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INDEPENDENT AUDITOR'S REPORT

To
The Members of
PACHHWARA COAL MINING PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of Pachhwara Coal Mining Private
Limited (“the Company™), which comprise the Balance Sheet as at 31% March, 201 8, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and
Statement of Cash Flow for the year then ended and a summary of the significant accounting policies
and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors are responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance including  other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act read with Companies
(Indian Accounting Standards) Rules, 2015, as amended and other accounting principles generally
accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
Judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accountin g records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opmion on these financial statements based on our audit. In
conducting our audit, we have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit of the financial statements in accordance with the Standard '-
specified under Section 143(10) of the Act. Those Standards require that we cor 45
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requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error, In making those risk assessments, the auditor considers internal financial controls
relevant to the Company’s preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation
of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2018, and its loss including other comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

A. As required by the Companies (Auditor’s Report) Order, 2016, (‘the Order’), issued by the
Central Government of India in terms of sub-section 11 of Section 143 of the Act, we give in
the “Annexure 17 a statement on the matters specified in paragraphs 3 and 4 of the said Order.

B. As required by Section 143 (3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit,

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, and the Cash Flow Statement and the Statement of changes in equity dealt with

by this Report are in agreement with the books of account,

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act.

e) On the basis of the written representations received from the directors as on March 31,
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on March 31, 2018 from being appointed as a director in terms of Section 164 (2) of the
Act.

f) With respect to the adequacy of the internal financial control over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure 27, Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i The Company has no pending litigations as on March 31¥, 2018 requiring
disclosure in the financial statements.

it. The Company has no long term contracts, including derivative contracts, for
which there were any material foreseeable losses.

iii. There were no amounts that were required to be transferred to the Investor
Education & Protection Fund by the Company.

For K.P.Rao & Co.,
Chartered Accountants
Firm’s Registration No.: 003135

o

7 /’f
/
K./’Viswallath

//Isartner
/ Membership No.: 022812

e

Place: Hyderabad
Date: May 10, 2018



K. P. RAO & CO.

CHARTERED ACCOUNTANTS Continuation Sheet

ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF PACHHWARA COAL MINING PRIVATE LIMITED

We report that;

1.

a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets,

b) According to the information and explanations given to us, the fixed assets have been
physically verified during the year by the management and no material discrepancies were noticed
on such verification. In our opinion, the frequency of verification is reasonable.

¢) According to the information and explanations given to us the company has not held any
immovable property during the year and hence paragraph 3(i)(c) of the Order is not applicable for
the company.

In respect to inventories, the Company does not hold any inventories. Accordingly reporting
under clause (i1) of paragraph 3 is not applicable.

a) According to the information and explanations given to us, the company has not granted any
loans secured or unsecured to companies, firms, limited liability partnerships or other parties
covered in the register maintained under section 189 of the Companies Act, 2013 and accordingly
reporting under clause (iii) of paragraph 3 of the Order is not applicable,

In our opinion and according to the information and explanations given to us, the Company has
not advanced any loan to any director, given any guarantee, provided any securiiy in connection
with any loan taken by any director or made investment through more than two layers of
investment companies. Accordingly, reporting under clause (iv) of paragraph 3 of the Order is not
applicable.

In our opinion and according to the information and explanation given (o us, the Company has not
accepted deposits, Accordingly, reporting under clause (v) of paragraph 3 of the Order is not
applicable.

According to the information and explanation given to us, the provisions of sub-section 1 of
section 148 of the Companies Act, 2013 and rules made thereunder relating to maintenance of
Cost Records are not applicable to the company for the year under audit. Accordingly reporting
under clause {vi) of paragraph 3 is not applicable.

a) The Company is regular in depositing undisputed statutory dues including Provident Fund,
Employees® State Insurance, Income Tax. Sales Tax, Service Tax, Duty of Customs, Duty of
Excise, Value Added Tax, Cess and other statutory dues applicable to it with the appropriate
authorities.

b) According to the information and explanations given to us, there are no dues of Income Tax,
Sales Tax, Service Tax, Duty of Customs, Duty of Excise, Value Added Tax or Cess, which have
not been deposited on account of any dispute.
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13.

.....

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of its dues to Banks & Financial Institutions.

The Company has not raised any monies, during the reporting period, by way of initial public
offer or further public offer. The Company has not raised any monies, by way of term loans
during the year.

. According to the information and explanations given to us, no fraud by, or by its officers or

employees on the Company has been noticed or reported during the year.

. The company is not restricted by the provisions of Section 197 in the payment of managerial

remuneration to its directors. Accordingly, reporting under clause (xi) of paragraph 3 of the Order
is not applicable.

. The Company is not a Nidhi Company. Accordingly, reporting under clause (xii) of paragraph 3

of the Order is not applicable,

In our opinion and according to the information and explanations given to us, all transactions with
the related parties are in compliance with Section 188 of the Act, where applicable, and the details
have been disclosed in the Financial Statements, as required by the applicable accounting
standards.

. The Company has not made any preferential allotment or private placement of shares or

convertible debentures during the reporting period. Accordingly, reporting under clause (xiv) of
paragraph 3 of the Order is not applicable.

. In our opinion and according to the information and explanations given to us, the Company has

not entered into any non-cash transactions with any directors or persons connected with him.
Accordingly, reporting under clause (xv) of paragraph 3 of the Order is not applicable.

. The Company is not required to be registered under Section 45-1A of the Reserve Bank of India

Act, 1934,

For K.P.Rao & Co.,
Chartered Accountants

Firm’s Registration No. 0031358

{ Viswanath
artner
Membership No. 022182

4] k9
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# { BANGALORE \ %

Place: Bangalore
Date: May 10, 2018
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THFE
FINANCIAL STATEMENTS OF PACHHWARA COAL MINING PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Pachhwara Coal Mining
Private Limited (“the Company™) as of March 31, 2018 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the “Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India”. These responsibilities include the design, implementation and maintenance of adequate
nternal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India, Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial re orting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that:

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected.

Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the Internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the “Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India”.

For K.P.Rao & Co.,
Chartered Accountants

? iIswanath
artner

Membership No. 022812

Place: Hyderabad
Pate: May 10, 2018



PACHHWARA COAL MHNING PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31, 2018

{ % in Lakhs}
NOTE AS AT AS AT
MARCH 31, 2018 MARCH 31, 2017
ASSETS
Non Current Assets
Property, P & M and Ottice Equipment 3 0.72 -
0,72 -
Current Assets
Cash and Cash Equivalents 4 2.44 26.04
Other Financial Assets 5 0.75 -
Other Current Assets 6 - 1.45
Total Current Assets 3.19 21.49
Total Assets 3,91 21.49
EQUITY AND LIABIUTIES
EQUITY
Equity Share Capital 7 20.c0 26.00
Other Equity (94.94) -
Total Equity (74.94) 20.00
LIABILITIES
Current Liabilities
Financial Liabilities
Trade Payables g 0.69 1.39
Other Current Liabilities 10 77.86 .10
Total Current Liabilities 78.85 1.49
Total Equity and Liabilities 3.91 21.49
Company information and Significant accounting policies 182
accompanying notes forming part of financial statemants 141017
A pivone Repord o, tain ke aliag e to
for Eﬁ; RAQ & CO ré " For PACHHWARA COAL MINING PRIVATE LIMITED

Chartered Accountants

K.\{iswanath
Partner Bl
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‘Hyderabad, Dt: 10th May, 2018
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Director
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PACHHWARA COAL MINING PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED MARCH 31,2018

{ % in Lakhs)
NOTE PERIOD ENDED PERIOD ENDED
MARCH 31, 2018 MARCH 31, 2017

REVENUE

Revenue from Operations - -

Total Revenue - .

EXPENSES

Employee Benefits Expense 11 62.39

Fiancial Costs 12 0.10

Depreciation & Amortization 3 0.16

Other £xpenses i3 32.29

Total Expenses 94.94 -

Profit/{Loss) for the year before tax {94.94) -

Tax Expense - -

Profit/(Loss) for the Year (94.94) -

Other Comprehensive Income - -

Total Comprehensive Income {24.94) -
Earning per Share 16 (47.47)
Cornpany information and Significant accounting policies 1&2
accompanying notes forming part of financial statements 14to17
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Hyderabad, Dt: 10th May, 2018

Far PACHHWARA COAL MINING PRIVATE LIMITED
CiN NC:U10200TG2016PTC110024

ROHIT REDDY BATHINA
Director
DIN NO:06978828

Direttor !
DIN NO:00037918




PACHHWARA COAL MINING PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE PERIOD ENDED MARCH 31, 2018

{% in Lakhs)
Period Ended Period Ended
March 31, 2018 March 31, 2017
A. Cash flow from operating activities
Net Profit/{Loss) before tax {94.94) -
Adjustments: -
Depreciation 0.16
Operating profit / {loss) before working capital changes (94.78) -
Changes in working capital;
Adjustments for (increase) / decrease in operating assets
Other Current Assets 0.70 (1.45)
Adjustments for increase / (decrease) in operating liabilities:
Current Liabilities 77.35 1.49
Cash generated from operations {16.73) 0.04
Net income tax (paid) / refunds -
Net cash flow used in operating activities {A) {16.73} 0.04
B. Cash flow from investing activities -
Purchase of Fixed Assets (0.88) -
Net cash flow from investing activities (B) {0.88) -
C. Cash flow from financing activities
Proceeds from issue of share Capital - 20.00
Net cash flow from financing activities (C) - 20.00
Net increase in Cash and cash equivalents (A + B + () {17.60) 20.04
Cash and cash equivalents at the beginning of the period 20.04
Cash and cash equivalents at the end of the period 2.44 20.04
Notes:
1. The Cash Flow Statement is prepared in accordance with the indirect method and presents the cash flows by
operating, investing and financing activities.
2, Accompanying notes on accounts form an integral part of the Cash Flow Statement.
3. Figures in bracket represents cash outflows.

In terms of our report attached

- fOr KD RAO-RCO o
Chartered Accountants

z(liswanath
artner

Membership No. 022812

Hyderabad, Dt: 10th May, 2018

forand on behaif of the Board of
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PRIVATE LIMITED
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X

S A

R.SRAJU
Director

DIN: 00037918
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ROHIT REDDY BATHINA

Director
DIN: 05978828




PACHHWARA COAL MINING PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED MARCH 31,2018

Equity Share Capital (2 in Lakhs)
Description Total

Balance as at March 31, 2016 -
Add : Shares issued during the year 2016-17 20.00
Balance as at March 31, 2017 20.00
Add : Shares issued during the year 2017-18 -
Balance as at March 31, 2018 20.00
Other Equity

Description Retained Earnings Total
Balance as at March 31, 2016 - -
Total comprehensive income for the year - -
Balance at the end of the March 31, 2017 - -
Total comprehensive income for the year (94.94) {94.94)
Dividends - -
Balance at the end of the March 31, 2018 (94.94) (94.94)

G

Accompanying notes form an integral part of the financial statements

In terms of our report attached
for K.P. RAO & CO
Chartered Accounta

nts

K NViswanath
artner
Membership No, 022812

Hyderabad, Dt: 10th May, 2018

for and on behalf of the Board of
PACHHWARA COAL MINING PRIVATE LIMITED

(CI_I}I NO:U10200TG2016PTC110024)

Vo

A WAREA Y
R.SRAIU | ROHIT REDDY BATHINA
Director Director

DIN: 00037918 DIN NO:06978828




PACHHWARA COAL MINING PRIVATE LEVHTED
Notes forming part of Financial statements

2.1

2.2

2.3

2.4

Corporate Information

The company is a Special Purpose Vehicle (SPV) formed for carrying on the business of Mine Developer
and Operator (MDO) for Development and Operation of the Pachhwara North Coal Block located in the
state of Jharkhand awarded by the West Bengal Power Corporaton Limited. The scope of the business
to be carried on by the company as an MDO shall include Drilling and blasting, Excavation &
Transportation of Overburden, Mining and Tranportation of Coal, Coal Handling and allied activities,
Construction of required infrastructure, undertaking community development and welfare activities of
the social community.

Significant accounting policies:

Statement of Compliance:

These financial statements have been prepared in accordance with indian Accounting Standards {Ind
AS) notified under the Companies (Indian Accounting Standards) Rules,2015 {as amended from time to
time) and companies ( indian Accounting Standards) Amendment Rules, 2016 as applicable

Basis for preparation of financial statements:

These financial statements are prepared in accordance with (ndian Accounting Standards (ind AS)
under the historical cost convention on the accrual basis except for certain financial instruments which
are measured at fair values, the provisions of the Companies Act, 2013 {'Act') {to the extent notified)
and guidelines issued by the Securities and Exchange Board of India {SEBI}. The Ind AS are prescribed
under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules,
2015 (as amended from time to time) and Companies (Indian Accounting Standards) Amendment

Rules, 2016. Historical cost is generally based on the fair value of the consideration given in exchange
for goods and services.

Use of Estimates:

The preparation of financial statements requires the management of the Company to make estimates
and assumptions to be made that affect the reported amounts of assets and liabilities on the date of
financial statements, disclosure of contingent liabilities as at the date of the financial statements, and
the reported amounts of income and expenses during the reported period. Changes in estimates are
reflected in the financial statements in the period in which changes are made and, if material, their
effects are disclosed in the financial statements.

Property, Plant & Equipment:
Property, Plant & Equipment are stated at actual cost less accumulated depreciation and net of
impairment. The actual cost capitalised includes material cost, freight, installation cost, duties and

taxes, eligible borrowing costs and other incidental expenses incurred during the construction /
installation stage.




2,5

Depreciation / amortization of Property, Plant & Equipment:

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, jess its
estimated residual value. Depreciation / amortisation on Property, Plant & Equipment including assets
taken on lease, other than freehold land is charged based on straight line method on an estimated
useful life as assessed based on technical advice, considering the nature of the asset, estimated usage
of the asset, the operating conditions of the asset, past history of replacement, anticipated
technological changes, manufacturers warranties ang maintenance support, etc.

Depreciation is provided on straight Hine method , in the manner stated in schedule |l to the Companies
Act 2013 and as per the useful lifes stated in part C to the said Schedule.

The estimated useful lives and residual values of the tangible assets are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis,

fmpairment of Assets:

Financial assets

Company assesses at each balance sheet date whether there is objective evidence that a financial asset
or a group of financial assets is impaired. A financial asset is considered to be impaired if objective
evidence indicates that one or more events have had a negative effect on the estimated future cash
flows of that asset.

Impairment loss on financial assets carried at amortised cost is measured at the difference between
the asset's carrying amount and the present value of estimated future cash flows, discounted at the
financial asset’s original effective interest rate. In a subsequent period, if the amount of impairment
loss decreases and the decreases can he related objectively to an event, the previously recognised
impairment is reversed through profit or loss.

Non-financial assets
Property, Plant & Equipment

Property, Plant and Equipment with finite life are evaluated for recoverability whenever there is any
indication that their carrying amounts may not be recoverable. If any such indication exists, the
recoverable amount {i.e. higher of the fair value less cost to sell and the vahue-in-use) is determined on
an individual asset basis uniess the asset does not generate cash flows that are largely independent of
those from other assets. in such cases, the recoverable amount is determined for the cash generating
unit (CGU} to which the asset belongs.

If the recoverable amount of an asset (or CGU) is estimated to be less than its carrying amount, the
carrying amount of the asset {or CGU) is reduced to its recoverable amount. An impairment loss is
recognised in the profit or loss.




2.6

Financial instruments
Financial assets and liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument.

Financial assets and liabilities are initlally measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities {other than financiaf
assets and financial tiabilities at fair value through profit or loss) are added to or deducted from the fair
value measured on initial recognition of financial asset or financial liability.

Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised in profit or loss.

Non-derivative financial instruments
Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known
amounts of cash that are subject to an insignificant risk of change in value and having original
maturities of three months or less from the date of purchase, to be cash equivalents.

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a
business whose objective is to hold these assets in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at fair value

Financial asset not measured at amortised cost is carried at fair value through profit or loss (FVTPL} on
initial recognition, unless the company irrevocably elects on initial recoghition to present subsequent
changes in fair vatue in other comprehensive income.

The Company, on initial application of IND AS 109 Financial Instruments, has made an irrevocable
election to present in other comprehensive income subsequent changes in fair value of equity
instruments not held for trading.

Fmancial asset at FVTPL are measured at fair values at the end of each reporting period, with any gains
or losses arising on remeasurement recognised in profit or toss.

Financial liabilities

Financial fiabilities at fair value thraugh profit and ioss are stated at fair value, with any gains or losses
arising on remeasurement recognised in profit and loss.

For trade and other payables maturing within one year from the Balance Sheet date, the carrying
amounts approximate fair value due to the short maturity of these instruments.




2.7

2.8

Earnings per Share:

Basic earnings/ {loss} per share are calculated by dividing the net profit / (loss) for the period
attributable to equity shareholders by the weighted average number of equity shares outstanding
during the period, The weighted average number of equity shares outstanding during the period are
adjusted for any bonus shares issued during the year and also after the Balance Sheet date but hefore
the date the financial statements are approved by the Board of Directors.

Provision, Contingent Liabilities and Contingent Assets:

A provision is recognized when the Company has a present obligation as a result of past event and it is
probable that an outflow of resources will be required to settle the obligation, in respect of which
reliable estimate can be made. If the effect of the time value of money is material, provisions are
discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the
liability. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

Contingent Liabilities and Contingent Assets are not recognized in the financial statements.
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PACHHWARA COAL MINING PRIVATE LIMITED
Notes forming part of Financial statements
{ % in Lakhs)
As on As on
March 31, 2018 March 31,2017

4 Cash and Cash Equivalents
Balances with Scheduled Banks - -
In Current Accounts 2.44 20.04

Total 2.44 20.04

5 Other Financial Assets
Advances Recoverble in Cash or in kind of for value t 0.75 -

Total 0.75 -

6 Other Current Assets
Advances to Suppliers, Sub Contractors and Others

Considered Good - 1.45
Service Tax Recejveble - -
Total - 1.45

9 Trade Payables
Trade Payables-Others 0.99 1.39

Total 0.99 1.39

10 Other Current Liabilities

NCC Limited 7.36 -
BGR Mining & Infra Ltd 47.13 -
Outstanding liabilities 13.57 0.10
Salaries Payable 3.25 -
TDS & Other Statutory Payables 6.55 -

Total 77.87 0.10




PACHHWARA COAL MINING PRIVATE LIMITED
Notes forming part of Financial statements
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7.2

7.3

14

{Z in Lakhs) (Z in Lakhs}
As at March 31, 2018 As at March 31, 2017
Number of
Number of Amount umber o Amount
Shares Shares
Share Capital
Authorised
Equity Shares of ¥ 10/- each 2,00,000 20,00 2,00,000 20.00
Issued, Subscribed and Fully Paid up
Equity Shares of ¥ 10/- each 2,06,000 20.00 2,00,600 20.00
Total 2,00,000 20.00 2,00,000 20.00

Reconcilation of the numbers of shares and amount outstanding at the beginning and end of the reporting period

As at March 31, 2018

As at March 31, 2017

Number of Number of
Amount Amount
Shares Shares
Equity Shares of ¥ 10/- each fully paid up
Balance at the beginning of the pericd 2,00,000 20.00
Add: Aliotment made during the period 2,00,000 20.00
Balance at the end of the period 2,00,000 20.00 2,00,000 20.00

Rights, preferences and restrictions attached to equity shares

The equity shares of the Company having par value of Z 10/- per share rank pari passu in all respects including voting rights
and entittement to dividend, Repayment of the capital in the event of winding up of the Company will inter alia be subject to
the provisions of Companies Act 2013, the Articles of Association of the Company and as may be determined by the Company

in Generat Meeting prior to such winding up.

Details of shares held by the holding company and subsidiaries of the holding company

As at March 31, 2018

As at March 31, 2017

Number of Number of
Amount Amount
Shares Shares
Equity Shares of ¥ 10/- each fully paid up
NCC timited 1,02,000 10.20 1,02,000 10.20
BGR Mining & Infra Private Limited 98,000 9.80 98,000 9.80

-Details. of shares held by each shareholders hotding more than 5% shares iii lie Company

As at March 31, 2018

As at March 31, 2017

Number of Number of
Shares % Shares %
Equity Shares of % 10/- each fully paid up
NCC Limited 1,02,000 51% 1,02,000 51%
BGR Mining & Infra Private Limited 98,000 45% 98,000 49%
{ % in Lakhs)
As on As on

Other Equity

March 31, 2018  March 31,2017

Retained earnings - 94.94

Total -

(o



Notes to the financial statements

{ % in Lakhs)
Year Ended Year Ended
March 31, 2018 Aarch 31, 2017
11 Employee Benefits Expense
Salaries and Other Benefits 57.38 -
L.T.A 1.78 -
BONUS 3.22 -
Totat 62.39 -
12 Finance Costs
Other Borrowing Costs
Commission oh - Bank Guarantees & Other Bank Charges 0.02
interest to others ¢.08 -
(.10 R
Tetal 0.10 -
13 Other Expenses
Rent 274 -
Travelling and Conveyance 10.81 -
Office Maintenance 0.56 -
Rates and Taxes .02 -
Postage, Telegrams and Telephones 0.15 -
Printing and Stationery .03
Legal and Professional Charges 18.65 -
Filiing Charges 1.04 -
Auditors’ Remisneration (Refer note 13.1) 0.20 -
Total 32.29 -
13.1  Auditors’ Remuneration
{Excluding Taxes thereon)
Statutory Audit fee 0,20 R

Tax Audit fee




PACHHWARA COAL MINING PRIVATE LIMITED
Notes forming part of Financial statements

14 Fair value measurements

Fair value of financial assets and financia!l liabilities that are not measured at fair value {but fair value
disclosures are required)

As at
Fair value March 31, 2018
hierarchy Carrying Eair value
amount
Financial assets
Financial assets at amortised cost:
- Cash and cash equivalents Level 2 2.44 2.44
As at
Fair value March 31, 2018
hierarchy Carrying Fair value
amount
Financial liabilities
Financial liabilities at amortised cost:
- Other financial liabilities Levet 2 0.99 0.99

The fair values of the financial assets and financial liabilities included above have been determined in
accordance with generally accepted pricing models.

For PACHHWARA COAL MINING PRIVATE LIMITED
CIN NO:U10200TG2016PTC110024

ROHIT REDDY BATHINA

NGALORE 'i
PR 00313532 Director

DIN NO:06978828




PACHHWARA COAL MINING PRIVATE LIMITED
Notes forming part of Financial statements

15 Related Party Transactions
15.1 Following is the list of related party and relationships
Related Party Relationship
NCC Limited Hotlding Company
8GR Mining & Infra Private Ltd Enterprise having Significant Influence
R.S.RAJU Key Managerial Personnel
ROHIT REDDY BATHINA Key Managerial Personnel
Year ended Year ended
March 31, 2018 March 31, 2017
15.2 Transactions during the year with related parties
NCC Limited
Incorporation & Cther Expenses 5.97 1.39
Rent 2.96
Rent - Advance 0.75
Total 9.68 1.39
BGR Mining & Infra Private Limited
Expenditure 47.13 - 1.45
Total 47.13 1.45
15.3 Credit Balances as at end of the year March 31, 2018
NCC Limited
Trade Payables-Others 8.02 1.39
Total 8.02 1.39
BGR Mining & Infra Private Limited
Trade Payables-Others 47.13 1.45
Total 47.13 1.45
15.4 Debit Balances as at end of the year March 31, 2018
NCC Limited
Rent Advances 0.75 .
Total 0.75 -
16 Earning Per Share
Year ended Year ended
March 31, 2018 March 31, 2017
Net Loss after tax available for equity (Zin lakhs) (94.94) (Z in lakhs)
shareholders
Weighted average number of equity {in Nos.) 2,00,000 {in Nos.) 1,50,137
shares for basic and diluted EPS
Face Value per share (in¥) 10.00 {ing) 10.00
Basic and Diluted EPS (in ¥) (47.47) {in ¥} -




PACHHWARA COAL MINING PRIVATE LIVIITEDR
Notes forming part of Financial statements

17 Financial instruments

Capital management

The Company’s financial strategy aims to support its strategic priorities and provide adequate
capital to its businesses for growth and creation of sustainable stakeholder value. The Company
funds its operations through issue of equity capitat,

For the purpose of capital management, capital includes issued equity capital and revenue
reserves, There is no debt on the Company.

The following table summarises the capital of the Company: {Z in Lakhs)
As at
March 31, 2018

Equity 20.00

Cash and cash equivalents 2.44

Net debt 2.44

Total capital {equity + net debt) 22.44

Categories of financial instruments {Z in Lakhs)
As at

March 31, 2018

financial assets
Measured at amortised cost

Cash and bank balances 2.44
Financial liabilities
Measured at amortised tost 2435

Financial risk management cbjectives

The company’s business activities are currently not exposed to any variety of financia! risk viz.,
market risk, credit risk and liquidity risk.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. During the current period, the Company has no
financial instruments whose fair values are susceptible to change due to market prices.

Interest rate risk

The Company has not dealt in any debt instruments during the year. Hence there is no interest
rate risk applicable to the Company.

Equity risks
The Company does not currently have any investments into equity instruments, There are no
cquity risks applicable to the Company presently.




Credit risk management

Credit Risk refers to the risk for a counter party defauit on its contractuat obligation resulting a
financial loss to the company. The maximum exposure of the financial assels represents
amounts recoverable In the nature of reimbursement of expenses from related parties.

The credit risk on cash and bank balances is limited because the counterparties are banks with
high credit ratings assigned by credit rating agencies.

Liquidity risk management
The Company manages liquidity risk by maintaining adequate balances in the form of cash and
bank. There are no significant risks relating to liquidity applicable to the Company.

The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments as at March 31,

2018:
{2 in Lakhs)
Total
i han 3
Carrying Upto 1 year| 1-3 year More than contracted
amount year
cash flows
Other financial fiabiities 0.99 0.98 0.99
Total 0.99 0.99 - - 0.99
The table below provides details of financial assets as at March 31, 2018:
{Z in Lakhs)
Carrying
amount
QOther financial assets 2.44
Total 2.44
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